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FOREWORD 

Although the past has been very difficult from a financial and planning point of view, I am glad to 

report that the council and its personnel were able to obtain acceptable results and to achieve most of the 

goals set. We were able to limit increase and save on expenditure where possible. This enable us 

to limit an anticipated contribution out of the Accummulated Surplus of R 10 250 000 to the operating account 

to an amount of R 3 783 991. It should thus be clear that Council places a non-negotiable high premium 

on strict financial discipline. 

We know that the political changes and concomitant reversal of inherited backlogs in services to dis- 
advantaged communities will have a substantial effect on the activities of the Council, but we are ready to 
face the future and with the help of the community at large, my fellow Councillors and our personnel we will 
be able to make Lephalale a better place to live in for all our people. 

In conclusion I would like to express my appreciation to Council, Executive Committee, Municipal Manager, 
heads of directorates and all other personnel for their support, co-operation and hard work during the past 
year. 


COUNCILLOR NR MOGOTLANE 

MAYOR AND CHAIRMAN OF THE EXECUTIVE COMMITTEE 
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Report of the Auditor-General 
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The annual financial statements set out on pages 11 to 26 were approved by the 
Municipal Manager and the Chief Financial Officer on 30 August 2006. 


A BOWER 

CHIEF FINANCIAL OFFICER 


M MOATSHE 
MUNICIPAL MANAGER 
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REPORT OF THE CHIEF FINANCIAL OFFICER 
FOR THE YEAR ENDED 30 JUNE 2005 


I have pleasure in presenting my annual report together with the Financial Statements, which are subject to audit, 
for the year ended 30 June 2006. 


1. BACKGROUND 

It has been a year of unprecendented change- internationally, nationally and most certain locally. 
Throughout the world, countries are battling with internal strife and volatile economic markets. 

Here in South Africa, and indeed in Lephalale, we are faced with the momentous task of addressing 
the backlog in minimum services. 

2 OPERATING RESULTS 

Details regarding the operating results per Department, classification and type of Income or Expenditure 
are given in appendices D and E. The relevant statistics are shown in appendix F. The overall operating 
results for the year were as follows: 


ACTUAL ACTUAL 

2005 2006 


BUDGET BUDGET VARIANCE 

2006 ADJUSTED ACTUAL/ 

BUDGET 


INCOME 

Opening Surplus 

Appropriations 

Operating income for the year 


17,245,322 

(901,113) 

80,793,405 

97,137,614 


17,081,946 

(3,809,971) 

100,692,611 

113,964,586 


17,000,000 

(10,250,000) 

105.834.671 

112.584.671 


17,000,000 

(10,250,000) 

107.187.286 

113.937.286 


0.48% 

62.83% 

4.86% 


EXPENDITURE 

Operating evpenditure for the year 
Closing Surplus 


80,055,668 100,692,611 105,811,020 107,187,282 

17,081,946 13,271,975 6,773,651 6,750,004 

97,137,614 113,964,586 112,584,671 113,937,286 


4.84% 

95.94% 


2.1 RATE AND GENERAL SERVICES 


Income 

43,255,513 

56,773,234 

64,560,855 

65,726,286 

Expenditure 

(52,572,407) 

(66,189,646) 

(70,867,646) 

(71,458,082) 

Deficit 

(9,316,894) 

(9,416,412) 

(6,306,791) 

(5,731,796) 


12.06% 

6.44% 


2.2 TRADING SERVICES 


Electricity Services 
Income 
Expenditure 
Surplus 


20,195,015 22,138,066 

(16,874,432) (18,057,440) 

3,320,583 4,080,626 


21,689,066 21,882,000 

(19,218,385) (19,612,800) 

2,470,681 2,269,200 


2.07% 

6.04% 


Water Services 
Income 
Expenditure 
Surplus 


17,342,877 21,781,311 19,584,750 19,579,000 11.00% 

(10,608,829) (16,445,525) (15,724,989) (16,116,400) 3.79% 

6,734,048 5,335,786 3,859,761 3,462,600 


3 CAPITAL EXPENDITURE AND FINANCING 


ACTUAL ACTUAL BUDGET 

2005 2006 2006 


Land and Buildings 
Machinery and Equipment 
Furniture and Equipment 
Vehicles 


16,437,820 

852,283 

1,392,273 

3,020,055 


23,215,472 

350,368 

260,047 

1,545,914 


34,630,000 

471.000 

100.000 

1,350,000 


21,702,431 


25,371,801 


36,551,000 
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Resources used to finance the fixed assets were as follows: 


Capital Development Fund 
External Loans 
Cotributions from 
Operating Account 
Reserves 
MIG 

Waterberg District Municipality 


1,138,925 

12,034,243 

275,384 

575,777 

7,678,102 

21,702,431 


2,541,509 


5,929,204 

247,616 

13,472,765 

3,180,707 

25,371,801 


510,000 

8,120,000 

7,641,000 

16,280,000 

4,000,000 

36,551,000 


A complete analysis of capital expenditure ( budgeted and actual ) per department, classification 
or services is given in appendix C. More details regarding external loans and internal advances 
used to finance fixed assets are shown in appendix B. 

4 GRANTS AND SUBSIDIES USED FOR OPERATIONAL EXPENDITURE 

Actual 

Conditional grants and subsidies received 4,799,116 

Less: Conditional grants and subsidies used 4,799,116 

Conditional grants and subsidies unspent - 

Unconditional grants and subsidies used 25,042,824 

Less: Unconditional grants and subsidies used 25,042,824 

Unconditional grants and subsidies unspent - 


Municipal Infrastructure Grant received totals R 12 486 232 of which 
Therefore R 1 596 903 is unspent at 30 June 2006. In total subsidies of R 10 576 551 has been rolled over. 

5 EXTERNAL LOANS, INVESTMENT AND CASH 

External loans outstanding on 30 June 2006 to R15 870 969 ( R12 449 403 in 2005). During the year loans 
totalling R 1 002 682 were repaid 

Investment and cash on hand on 30 June 2006 amounted to R 30 154 668 (R 32 711 752 in 2004). 

Grants and cash contributions totalling R 45 652 519 were received from the central government, 
Limpopo Provincial Government and Waterberg District Municipality. 

6 FUNDS AND RESERVES 

The Capital Development Fund Increase by R 120 685. R 3 485 000 was advanced to borrowing 
Services. The statutory 1% contribution was not made because of budget constraints. 

Statutory funds, Provisions and Reserves excluding the Capital Development Fund increased R 318 251 
with R1 259 538 whilst R 2 104 089 was expended. 

7 INTERNAL INTEREST 


Budget 

1,767,505 


25,780,000 


R 10 889 329 has been expended. 


No internal funds were credited with interest. 
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8 SHORTTERM LOANS 
Council had no short-term loans. 

9 POST BALANCE SHEET EVENTS 

No known post balance sheet events occurred. 

10 GENERAL 
Electricity 

There is a strong possibility that the distribution of electricity as a function could be taken away 
and if there is not a substitute, such as an 'electricity tax', local authorities could face 
enormous financial difficulties. 

10 DIFFERENCE IN PUBLISHED FIGURES AND FIGURES IN 30 JUNE 2006 STATEMENTS 

During 2004/05 cellphones were overspent with R 307 340. Debtors were created and included 
in the figutes at 30 June 2005. It was published as such. The transactions were withdrawn and only 
recorded in 2006. 

11 EXPRESSION OF APPRECIATION 

I am grateful to the Mayor, the Speaker, Members of the Executive Committee, Councillors, Municipal 
Manager, Heads of Departments and in particula to the staff of my Department for their support 
and assistance in the preparation of these financial statements. 

The financial statements are dedicated to my Heavenly Father who gives me the strength for my 
daily tasks. 


A BOWER 

Chief Financial Officer 
30-Aug-06 
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ACCOUNTING POLICIES 

1 BASIS OF PRESENTATION 

1.1 These financial statements have been prepared so as to conform to the standard laid down by 
the Institutes of Municipal Finance Officers (1977) and Published Annual Financial Statements 
for Local Authorities ( January 1996, 2nd edition). 

1.2 The financial statements are prepared on the historical cost basis, adjust for capital expendire 
as more fully detailed In note 3. The accounting policies are consistent with those applied in the 
previous year, except if otherwise indicated. 

1.3 The financial statements are prepared on the accrual basis: 

Income is accrued when collectable and measurable. Certain direct income is accrued 
when received, such as traffic fines and certain licenses. 

Expenditure is accrued in the year it is incurred. 

2 CONSOLIDATION 

The balance sheet includes the Rate and General services, Trading Services and the different 
reserves and provisions. All inter departmental charges are set-off against each other, with the 
exception of electricity and water, which are treated as income and expenditure in the respective 
departments. 

3 FIXED ASSETS 

3.1 Fixed assets are stated at historical cost;or 

at valuation (based on the market price at the date of acquisition) where assets have 
been acquired by grant of donation, at R1 value, 

while they are in existence and for use, except in the case of bulk assets which are 
written at the end of their estimated life as determined by the Chief Financial Officer. 

3.2 Depreciation 

The balance shown against the heading " Loans Redeemed and Other Capital Receipts" in the 
notes to the balance sheet is tantamount to a provision for depreciation. No percentage was 
written off during the present financial year. Assets are written off in total, at the end of their 
life span. Apart from advances fraom the various Council funds, assets may also be acquired 
thourough: 

Appropriations from income, where the full cost of the asset forms an immediate and 
direct charge against the operating income, and therefore it is unnecessary to make any 
further provision. 

Grants of donations, where the amount representing the value of such grant of donation 
is immediately credited to the " Loans Redeemed and Other Receipts" account. 

All net proceeds from the sale of fixed property are credited to the Land Trust Fund. Net 
proceeds from the sale of all other assets are credited to the Capital Development Fund. 
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Capital assets financed from different sources, including external loans, operating 
income, endowments and internal advances. These loans and advances are repaid 
within the estimated lives of the assets acquired such loans or advances. 

4 INVENTORY 

Inventory is valued at the lower of cost, determined on the weighted average basis and net 
realisable value. 

5 FUNDS AND RESERVES 

5.1 Statutory Funds 

Capital Development Fund 

The Capital Development Fund Ordinance, 1978, requires a minimum contribution of 1% of the 
income for the immediate preceding financial year. 

Insurance Fund 

A General Insurance Fund is maintained to cover small claims less that R 2 500 and extra 
payments on claims that occur. 

Land Trust 

The Land Trust Fund is used to finance the purchase of land. 

Endowment Fund 

This Fund is maintained for town development. 

5.2 Reserves 

Reserves in respect of buildings, water and vehicles have been established and are maintained 
to defray unexpected material expenditure and to finance purchases of capital nature, should 
Council deem it necessary. 

The Reserves for Bulk Contributions is in respect of refuse removal, cemetery, sewerage, 
roads, streets, water and electricity and is used to finance expansions of before mentioned. 

5.3 Provisions 

The Leave Provision Fund is maintained to cover the accumulated leave of the personnel in rand 
value as at 30 June. 

All unclaimed credits on debtors accounts are credited to the Provision for Bad Debt. 

6 RETIREMENT BENEFITS 

The Council, it's employees and councillors contribute to the Transvaal Municipal Pension Fund, 
Pension Fund for Municipal Councillors, Municipal Employees Gratuity Fund, Transvaal Municipal 
Retirement Fund, SAMWU National Provident Fund, National Fund for Municipal Workers and 
SALA Pension Fund which offers benefits to members. Current contributions are charged 
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against operating income on the basis of current service costs. 
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7 SURPLUSES AND DEFICITS 

Any surplus or deficits arising from the Electricity and Water services are transferred 
to Rate and General Services. 

8 TREATMENT OF ADMINISTRATION AND OTHER OVERHEAD EXPENSES 

The cost of internal support services is transferred to the Cleaning; Sewerage; Water and 
Electricity services, as shown in the 2005/2006 - budget on the basis of the estimated time spent 
and cost of facilities used. 

9 INVESTMENT 

Investment are shown at accounting value. Investment are made as per Circular No. 1 of 1994 
issued by the Provincial Government. 

10 INCOME RECOGNITION 

10.1 Electricity and Water Billings 

Meters are read and billed monthly excluding users purchasing electricity directly from eskom. 
No provision has been made for unmetered water and electricity after the final reading in 
June. 

10.2 Assessment Rates 

The Council applies a site rating system. In terms of this assessment, rates are levied on the 
land value of property and rebates are granted according to the use to which a property is put. 
Further relief based on conditions relating to age and income, was provided to the needy aged 
owners of property. Agricultural land not formerly taxed enjoys a 40% rebate. 

11 INTERNAL INTEREST 

Internal advances of the Capital Development Fund are credited with 5%. 

No other internal funds were credited with interest. 


12 DEFERRED CHARGES 

Deferred charges are dealt with as per the original agreement out of which the charges emanated. 

13 LEASED ASSETS 

No leased assets. Copiers are rented. 

14 CONSOLIDATED LOANS FUND 


No such fund in operation. 
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BALANCE SHEET AT 30 JUNE 2006 


CAPITAL EMPLOYED 


NOTE 


2005 

R 


2006 

R 


FUNDS AND RESERVES 

Statutory Funds 
Reserves 


1 

2 


15 , 677,379 


12 , 991,259 

2,686,120 


16 , 762,195 


12 , 678,934 

4 , 083,261 


RETAINED INCOME 

LONG-TERM LIABILITIES 

CONSUMER DEPOSITS: SERVICES & OTHER 


3 

4 


17 , 081,946 

10 , 155,077 

2 , 885,040 

45 , 799,442 


13 , 271,975 

14 , 094,969 

3 , 223,873 

47 , 353,012 


EMPLOYMENT OF CAPITAL 


FIXED ASSETS 5 

INVESTMENTS 6 

LONG-TERM DEBTORS 8 


NET CURRENT ASSETS/(LIABILITIES) 

CURRENT ASSETS 

Inventory 7 

Debtors 9 

Cash 21 

Short-term portion of long-term debtors 8 

CURRENT LIABILITIES 

Provisions 10 

Creditors 11 

Short-term portion of long-term liabilities 3 


22 , 976,622 

1 , 597,010 

328,154 

24 , 901,786 

20 , 897,656 


22 , 726,220 

1 , 937,064 

206,704 

24 , 869,988 

22 , 483,024 



45 , 799,442 47 , 353,012 


LEPHALALE MUNICIPALITY 


12 


INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 


2005 

2005 

2005 


2006 

2006 

2006 

2006 

2006 

ACTUAL 

ACTUAL 

SURPLUS 


ACTUAL 

ACTUAL 

SURPLUS 

BUDGET 

BUDGET 

INCOME 

EXPEN- 

(DEFICIT) 


INCOME 

EXPEN- 

(DEFICIT) 

SURPLUS 

SURPLUS 


DITURE 




DITURE 


(DEFICIT) 

(DEFICIT) 

ADJUSTED 

R 

R 

R 

RATES AND GENERAL SERVICES 

R 

R 

R 

R 

R 

43,255,513 

52,572,407 

(9,316,894) 


56,773,234 

66,189,646 

(9,416,412) 

(6,306,791) 

(5,731,796) 

34,455,676 

39,124,854 

(4,669,178) 

Community Services 

47,345,771 

48,107,452 

(761,681) 

5,119,715 

6,359,120 

101,417 

3,716,106 

(3,614,689) 

Subsidised Services 

104,879 

6,351,743 

(6,246,864) 

(7,865,774) 

-8,384,700 

8,698,420 

9,731,447 

(1,033,027) 

Economic Services 

9,322,584 

11,730,451 

(2,407,867) 

(3,560,732) 

-3,706,216 

37,537,892 

27,483,261 

10,054,631 

TRADING SERVICES 

43,919,377 

34,502,965 

9,416,412 

6,330,442 

5,731,800 

80,793,405 

80,055,668 

737,737 

TOTAL 

100,692,611 

100,692,611 


23,651 

4 


(901,113) Appropriations for the year (refer to note 16) 

(163,376) Net Surplus(Deficit): for the year 
17,245,322 Accumulated surplus(deficit): beginning of the year 
17,081,946 ACCUMULATED SURPLUS/(DEFICIT): END OF THE YEAR 


(3,809,971) 

(3,809,971) 

17,081,946 

13,271,975 
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CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 


CASH RETAINED BY OPERATING ACTIVITIES 

Cash generated by operations 
Investment income 

Decreas e/ (increase) in working capital 

Less: External interest paid 
Cash available from operations 

Cash contributions from the public and state 
Net proceeds on disposal of fixed assets 

CASH UTILISED IN INVESTING ACTIVITIES 

Investment in fixed assets 
NET CASH FLOW 

CASH EFFECTS OF FINANCING ACTIVITIES 

Increase/ (decrease) in long-term liabilities (external) 
(Increase)/ decrease in external cash investments 
(Increase)/ decrease in cash on hand 

NET CASH (GENERATED)/ UTILISED 


NOTE 

2005 

2006 


R 

R 


30,129,922 

19,393,140 

17 

(6,299,995) 

(24,201,824) 

15 

3,046,705 

2,454,776 

18 

857,725 

(3,049,454) 


(2,395,565) 

(24,796,502) 

15 

1,697,751 

(1,710,816) 


(697,814) 

(26,507,318) 


30,827,736 

45,784,172 


- 

116,286 


(21,702,431) 

(25,371,801) 


8,427,491 

(5,978,661) 

19 

(1,260,613) 

3,421,567 

20 

1,493,865 

(340,054) 

21 

8,194,239 

2,897,148 


8,427,491 5,978,661 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 

2005 2006 

R R 

1. STATUTORY FUNDS 

Capital Development Fund 11,540,630 11,661,315 

Insurance 95,707 98,922 

Endowment 70,825 70,825 

Land trust 1,284,097 847,872 

(Refer to Appendix A for more detail) 12,991,259 12,678,934 


2. RESERVES 


Bulk Contribution 2,661,205 4,058,570 

Buildings 

Water 

Vehicle 24,915 24,691 

(Refer to Appendix A for more detail) 2,686,120 4,083,261 


3 LONG-TERM LIABILITIES 

12,449,403 15,870,969 

2,294,326 1,776,000 

10,155,077 14,094,969 

Annuity loans carry interest between 5% and 17.15%, repayable in half yearly 
instalments. Old Mutual policy is given as a pledge for a R12 million loan. 

4 CONSUMER DEPOSITSiSERVICES & OTHER 


Annuity Loans 

Less: Current portion transferred to Current 
Liabilities 


Other 

Electricity and Water 


184,100 

279,740 

2,700,940 

2,944,133 

2,885,040 

3,223,873 


290,814 

295,589 


Guarantees in lieu of electricity and water deposits 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 



2005 

2006 


R 

R 

FIXED ASSETS 



Fixed assets at the beginning of the year 

76,006,453 

97,708,884 

Capital expenditure during the year 

21,702,431 

25,371,801 

Less: Assets written off, transferred or disposed 
of during the year 


6,826,436 

Total Fixed Assets 

97,708,884 

116,254,249 

Less: Loans redeemed and other capital receipts 

(74,732,262) 

(93,528,029) 

NET FIXED ASSETS 

22,976,622 

22,726,220 

Refer to Appendix C and section 3 of the 

CFO's report for more details on fixed assets.) 



INVESTMENTS 



UNLISTED 



Insurance Policies 

1,368,603 

1,628,565 

ABSA 

14,800 

16,233 

Rand Merchant Bank 

- 

- 

Shares 

213,607 

292,266 

Management value of investments 

1,597,010 

1,937,064 


INVENTORY 

Inventory represent consumable stock 

839,306 

1,022,264 

LONG-TERM DEBTORS 

Car Loans 

511,801 

268,343 

Less: Short-term portion of long-term debtors 
transferred to Current assets 

183,647 

61,639 


328,154 

206,704 

DEBTORS 

Current Debtors 

14,000,036 

18,578,626 

Study loans and fire arms 

14,108 

204 

Other 

328,293 

686,282 


14,342,437 

19,265,112 

Less: Provision for Bad Debt 

(5,997,091) 

(8,842,239) 


8,345,346 

10,422,873 

Amounts written off as bad debt 

562,886 

348,849 

% of total operating budget 

0.66% 

0.33% 

PROVISIONS 

Leave Gratuity 

1,840,987 

1,693,874 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 


2005 

2006 


R 

R 

11 CREDITORS 

Trade Creditors 

888,305 

243,022 

Other 

14,561,767 

13,528,450 


15,450,072 

13,771,472 


12 ASSESSMENT RATES 


Valuations on land are performed every four years 
and the last general valuation came into effect on 
1 July 2003. The basic rate was 14.77c per Rand on 
site value. A rebate of 20% was granted to house- 
owners and a further 20% to pensioners, private 
clubs, institutions and schools. A rebate of 40% 
was granted to agricultural land not formerly taxed. 



SITE EVALUATION 

ACTUAL 

ACTUAL 


AS AT 

INCOME 

INCOME 


01-Jul-03 

2005 

2006 

Residential 

52,565,600 

5,994,063 

5,916,334 

Commercial 

43,104,400 

4,545,464 

4,809,938 

Government 

80,529,100 

753,781 

772,588 

Agriculture 

2,185,519,171 

4,571,901 

4,728,966 

Municipal 

3,001,650 

- 

- 

Other 

6,956,500 

2,240,275 

2,471,663 

Exempted 

1,088,800 

- 

- 


2,372,765,221 

18,105,484 

18,699,489 

COUNCILLOR'S REMUNERATION 




Mayor's Allowance 


95,811 

124,067 

Speaker 


76,648 

99,253 

Councillors 


574,860 

960,208 

Executive Committee 


287,427 

372,199 

Pension fund 


55,330 

100,479 

Telephone 


289,178 

168,360 

Transport 


263,318 

457,780 

Personal 


59,972 

65,520 

Medical 


34,308 

27,650 



1,736,852 

2,375,516 


14 AUDITORS REMUNERATION 


350,000 390,000 

(31,227) 189,674 


AUDIT FEES 
Current year provided 
Underprovision/(Overprovision) prior year 


318,773 


579,674 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 


2005 2006 

R R 

15 FINANCE TRANSACTIONS 

Total external interest earned or paid paid 


Interest earned 

3,046,705 

2,454,776 

Interest paid 

1,697,751 

1,710,816 

Capital charges debited to operating account 

4,589,307 

4,507,125 

Interest External 

1,697,751 

1,710,816 

Interest Internal 

12,658 

4,399 

Redemption External 

1,260,613 

1,002,681 

Redemption Internal 

1,618,285 

1,789,229 

RETAINED INCOME 



APPROPRIATION ACCOUNT 



Accumulated surplus at the beginning of the year 

17,245,322 

17,081,946 

Operating surplus for the year 

737,737 

- 

Appropriations for the year 

(901,113) 

(3,809,971) 

Prior year adjustments 

(1,036,635) 

(366,032) 

Growth insurance/shares/investment 

135,522 

340,052 

Contribution to Revenue 

- 

(3,783,991) 

Investment 

- 


Accumulated surplus at the end of the year 

17,081,946 

13,271,975 

Capital expenditure 

727,549 

5,929,204 

Contributions to: 



Capital Development Fund 

688,669 

- 

Bad Debt Provision 

2,499,617 

3,182,889 

Leave Reserve 

1,306,687 

1,379,463 


5,222,522 

10,491,556 


Prior Year Adjustments refer to assessment rates in respect of National Parks, which 
are not tax payable entities. 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 


17 


18 


19 


20 



2005 

2006 


R 

R 

CASH GENERATED BY OPERATIONS 



Surplus forthe year 

737,737 

- 

Adjustments in respect of previous years 

3,226,453 

(3,808,945) 

Appropriations charged against income 

5,928,866 

7,623,078 

Capital Development Fund 

688,669 

- 

Provisions, Reserves and Statutory 

4,512,648 

1,693,874 

Fixed Assets 

727,549 

5,929,204 

Capital charges 

4,589,307 

4,507,125 

Interest paid 

1,710,409 

1,715,215 

to internal funds 

12,658 

4,399 

on external loans 

1,697,751 

1,710,816 

Redemption 

2,878,898 

2,791,910 

of internal advances 

1,618,285 

1,789,229 

of external loans 

1,260,613 

1,002,681 

Investment income 

(1,940,950) 

(2,051,902) 

Donations and contributions 

(17,948,059) 

(29,841,940) 

Non-operating income 

897,468 

1,837,538 

Statutory and trust funds 

193,214 

95,329 

Provisions and reserves 

704,254 

1,742,209 

Non-operating expenditure 

(1,790,817) 

(2,466,778) 

Provisions 

(1,325,960) 

(1,840,987) 

Reserves 

(49,989) 

(97,452) 

Statutory and trust 

(414,868) 

(528,339) 


(6,299,995) 

(24,201,824) 


(INCREASE)/DECREASE IN WORKING CAPITAL 
(IncreaseJ/Decrease in stock 
(lncrease)/Decrease in debtors 
lncrease/(Decrease) in creditors 

(120,846) 

(740,583) 

1,719,154 

(182,958) 

(1,526,729) 

(1,339,767) 


857,725 

(3,049,454) 

INCREASE/(DECREASE) IN LONG TERM LOANS 
LIABILITIES(EXTERNAL) 

Loans raised 

Loans repaid 

(1,260,613) 

4,424,248 

(1,002,681) 


(1,260,613) 

3,421,567 


(INCREASE)DECREASE IN EXTERNAL CASH 
INVESTMENTS 

Investments made (1,493,865) (340,054) 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 


2005 2006 

R R 

21 (INCREASEJ/DECREASE IN CASH ON HAND 

Cash balance at the beginning of the year 39,308,981 31,114,742 

Cash Balance at the end of the year 31,114,742 28,217,594 

8,194,239 2,897,148 


The actual bank balance amounted to R 34 968 789. Outstanding cheques taken into account. 

22 RETIREMENT BENEFITS 

The last actuarial valuations of the funds are as follows: 

SALA Pension Fund - 30 June 1996 - Total assets of R1 079m 
with 24 385 members. 

Tranvaal Municipal Retirement Fund - 31 December 1998 - 
Overfunded with R438 873. Funding level 100,05%. 

Trasvaal Municipal Gratuity fund - 31 December 1998 - 
General reserve R46m. 

Tranvaal Municipal Pension Fund - 31 December 1998 - 
Overfunded with R211 873m. Funding level 109,8%. 

Pension Fund for Municipal councillors - 30 June 1998 - 
R219 OOOm. Funding level 109,8%. 

Imatu Retirement Fund - 30 June 1998 - Surplus R2m,3m. 

Funding level 100,5% 

23 CAPITAL DEVELOPMENT FUND 

Outstanding advances to borrowing services 
Accumulated fund 
LESS: Bank/lnvestment 


11,540,630 

(11,417,891) 

122,739 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 

2005 2006 

R R 

24 CAPITAL COMMITMENTS 

(i) Approved and contracted 4,331,497 6,283,000 

(ii) Approved but not contracted - 9,970,000 


This expenditure will be financed as follow: 

Services Council Funds 

Capital Development fund 238,650 

DWAF 1,721,111 1,716,000 

External - 5,900,000 

MIG 2,371,736 8,637,000 


25 CONTINGENT LIABILITIES AND CONTRACTUAL 

OBLIGATIONS 

Leave pay outstanding as at 30 June 2006 amounts to 
R 1 693 874 (2005: R 1 840 987). Provision has been made 
for R 1 693 874. 
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APPENDIX A 


STATUTORY FUNDS, 

RESERVES, TRUST AND PROVISIONS ON 30 JUNE 

2006 








Operating 

Capital 



Balance at 

Contribution 

Interest on 

Other 

Exp. During 

Exp. During 

Balance at 


30/6/2005 

during the year 

investments 

income 

the year 

the year 

30/06/2006 


R 

R 

R 

R 

R 

R 

R 

STATUTORY FUNDS 








Capital Development Fund 

11,540,630 

- 

4,399 

116,286 

- 

- 

11,661,315 

Insurance Fund 

95,707 



61,554 

(58,339) 


98,922 

Endowment 

70,825 


- 



- 

70,825 

Land 

1,284,097 


- 

33,775 

(470,000) 


847,872 


12,991,259 

- 

4,399 

211,615 

(528,339) 


12,678,934 

RESERVES 








Bulk Contributions 

2,661,205 


- 

1,742,209 

(97,228) 

(247,616) 

4,058,570 

Vehicles 

24,915 


- 


(224) 

- 

24,691 


2,686,120 

- 

- 

1,742,209 

(97,452) 

(247,616) 

4,083,261 

PROVISIONS 








Leave 

1,840,987 

1,693,874 

- 


1,840,987 

- 

1,693,874 


1,840,987 

1,693,874 

1,840,987 

1,693,874 
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APPENDIX B 

EXTERNAL LOANS AND INTERNAL ADVANCES 


EXTERNAL LOANS 

Local Registered 

Stock Issued 

Loan No. 

Balance at 

Redeemable 30\06\05 

Received 

during the year 

Redeemed or 

written off 

during the year 

Balance at 

30\06\06 

ANNUITY LOANS 

DBSA 

INCA 


1,143,488 

11,305,915 

133,958 

868,724 

4,424,248 

1,009,530 

14,861,439 


12,449,403 


1,002,682 4,424,248 15,870,969 


INTERNAL ADVANCES 

TO BORROWING 

SERVICES Loan No. 

Balance at 

Redeemable 30\06\05 

Received 

during the year 

Redeemed or 

written off 

during the year 

Balance at 

30\06\06 

Capital Development Fund 

11,417,891 

120,685 

3,369,652 

8,168,924 
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ANALYSIS OF FIXED ASSETS ON 30 JUNE 2006 


EXPENDITURE 

SERVICE 

BUDGET 

BALANCE 

EXPENDITURE 

WRITTEN OFF 

ADJUSTMENTS 

BALANCE 

2005 


2006 

2005/06/30 

2006 

2006 

2006 

2006/06/30 



R 

R 

R 

R 

R 

R 

15,506,018 

RATE AND GENERAL SERVICES 

21,558,000 

68,312,625 

13,895,285 

6,569,523 

1,014,501 

76,652,888 

4,664,401 

Community Services 

8,622,000 

25,785,806 

6,328,384 

6,093,518 

827,942 

26,848,614 

899,542 

Community Services 

110,000 

1,109,285 

1,512,057 

- 


2,621,342 

- 

Flealth Services 

25,000 

605,878 

21,978 

26,657 


601,199 

2,711,183 

Public Works 

7,977,000 

15,833,162 

4,359,244 

5,354,085 

827,942 

15,666,263 

429,636 

Council's General Expenses 

240,000 

5,661,977 

260,066 

377,095 


5,544,948 


Mechanical Workshop 

120,000 

359,292 

127,130 

100,252 


386,170 

98,570 

Municipal Manager 

100,000 

165,225 


3 


165,222 

77,819 

Corporate Services 

50,000 

258,589 

47,909 

17,949 


288,549 

394,344 

Financial Services 

- 

1,244,261 


83,607 


1,160,654 


Human Resource 

- 

129,892 

- 

- 


129,892 


Transport 

- 

155,941 

- 

133,870 


22,071 

53,307 

Planning and Development 

- 

262,304 


- 


262,304 

9,082,913 

Subsidised Services 

4,736,000 

23,850,647 

3,854,849 

252,094 

. 

27,453,402 

93,158 

Cemeteries 

- 

208,277 

41,110 

4,355 


245,032 

84,669 

Libraries 

70,000 

422,660 

74,220 

2,245 


494,635 

314,620 

Protection Services 

70,000 

1,062,930 

48,850 

109,003 


1,002,777 

8,003,895 

Municipal Buildings 

4,150,000 

20,149,716 

3,249,705 

60,597 


23,338,824 

586,571 

Parks and Recreation 

446,000 

2,007,064 

440,964 

75,894 


2,372,134 

1,758,704 

ECONOMIC SERVICES 

8,200,000 

18,676,172 

3,712,052 

223,911 

186,559 

22,350,872 

156,344 

Cleansing 

990,000 

3,234,780 

870,306 

58,782 


4,046,304 

1,602,360 

Sewerage 

7,210,000 

15,441,392 

2,841,746 

165,129 

186,559 

18,304,568 

6,196,413 

TRADING SERVICES 

14,993,000 

25,402,722 

11,476,516 

256,913 

2,979,036 

39,601,361 

2,066,986 

Electricity 

6,293,000 

9,722,996 

3,387,187 

80,957 

141,088 

13,170,314 

4,129,427 

Water 

8,700,000 

15,679,726 

8,089,329 

175,956 

2,837,948 

26,431,047 


Land Development Suspence Account 

3,993,537 

- 

- 

(3,993,537) 

- 

21,702,431 


36,551,000 

97,708,884 

25,371,801 

6,826,436 


116,254,249 


LESS: LOANS REDEEMED AND 







12,362,122 

OTHER CAPITAL RECEIPTS 


74,732,262 

25,622,203 

6,826,436 


93,528,029 

3,171,087 

Loans Redeemed and Advances Repaid 

27,662,587 

2,791,911 

1,241,179 


29,213,319 

727,547 

Contributions from Operating Income 


3,041,577 

5,929,204 

112,837 


8,857,944 

- 

Grants and Subsidies 


1,963,454 

- 

1,193,614 


769,840 

8,463,488 

Sundry Contributions 


42,064,644 

16,901,088 

4,278,806 


54,686,926 

9,340,309 

NET FIXED ASSETS 


22,976,622 

(250,402) 



22,726,220 
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APPENDIX D 

ANALYSIS OF OPERATING INCOME & EXPENDITURE FOR THE YEAR ENDED 30 JUNE 2006 


ACTUAL 


ACTUAL 

BUDGET 

BUDGET 





ADJUST 

2005 


2006 

2006 

2006 

R 


R 

R 

R 


INCOME 




17,948,059 

Grants and Subsldies 

29,841,940 

27,547,505 

27,977,525 

17,600,797 

Central Government 

25,393,619 

26,270,020 

26,700,040 

347,262 

Waterberg District Council 

539,132 

339,735 

339,735 


DWAF 

3,797,582 

937,750 

937,750 

- 

LGSETA 

111,607 

- 

- 

62,845,346 

Operating Income 

70,850,571 

78,287,166 

79,209,761 

18,193,083 

Assessment Rates 

18,699,489 

19,359,250 

18,650,000 

17,091,331 

Sale of Electricity 

18,892,632 

17,472,000 

17,700,000 

12,973,324 

Sale of Water 

11,433,598 

11,816,000 

11,900,000 

3,456,580 

Refuse Removal Levies 

2,629,089 

2,637,500 

2,638,000 

4,464,792 

Sewerage Charges 

4,690,069 

4,609,250 

4,651,200 

6,666,236 

Other 

14,505,694 

22,393,166 

23,670,561 






80,793,405 


100,692,511 

105,834,671 

107,187,286 


EXPENDITURE 




33,432,780 

Salaries, Wages and Allowances 

38,356,353 

37,603,030 

39,655,187 

34,815,760 

General Expenses 

43,362,978 

45,491,329 

44,116,195 

10,699,482 

# Purchase of Electricity 

11,445,021 

11,380,000 

11,500,000 

3,811,458 

# Purchase of water 

4,786,268 

5,192,000 

5,200,000 

20,304,820 

# Other 

27,131,689 

28,919,329 

27,416,195 

5,315,755 

Repairs and Maintenance 

7,945,716 

9,533,856 

9,622,300 

4,589,306 

Capital Charges 

4,507,125 

7,419,570 

7,016,800 

727,549 

Contribution to Fixed Assets 

5,929,204 

7,641,000 

8,752,800 

4,526,668 

Contribution to Funds 

4,579,873 

1,472,235 

1,374,000 

83,407,818 

GROSS EXPENDITURE 

104,681,249 

109,161,020 

110,537,282 

(3,352,150) 

Less Amounts Charged Out 

(3,988,638) 

(3,350,000) 

(3,350,000) 

80,055,668 

NET EXPENDITURE 

100,692,611 

105,811,020 

107,187,282 
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APPENDIX E 

DETAILED INCOME & EXPENDITURE STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 


2005 

2005 

2005 


ACTUAL 

ACTUAL 

SURPLUS 


INCOME 

EXPENDITURE 

(DEFICIT) 


R 

R 

R 

DIRECTORATE 

43,255,513 

52,572,407 

(9,316,894) 

RATE AND GENERAL SERVICES 

34,455,676 

39,124,854 

(4,669,178) 

Community Services 

0 

803,619 

(803,619) 

Community Services: Management 

22,715 

64,768 

(42,053) 

Cemetary 

0 

178,577 

(178,577) 

Corporate Services 

0 

518,130 

(518,130) 

Civil Eng Management 

0 

4,358,017 

(4,358,017) 

Public Works 

0 

1,032,309 

(1,032,309) 

Health: General 

0 

780,512 

(780,512) 

Health: Clinic Lephalale 

0 

867,148 

(867,148) 

Health: Clinic Marapong 

297,262 

1,302,186 

(1,004,924) 

Protection Services:Management 

858,125 

2,016,322 

(1,158,197) 

Protection Services:Traffic 

1,481,441 

873,674 

607,767 

Protection Services: Registering 

Fire Fighting / Disaster 

0 

3,132,248 

(3,132,248) 

Parks and gardens 

0 

0 


Assessment rates 

20,168,511 

12,159,880 

8,008,631 

Council General 

0 

0 


Planning and Development 

0 

181,523 

(181,523) 

LED\SMME 

0 

666,748 

(666,748) 

Housing 

281,035 

1,450,185 

(1,169,150) 

Land Use 

0 

717,346 

(717,346) 

Corporate Services: Admin 

0 

556,867 

(556,867) 

Legal Services 

0 

465,212 

(465,212) 

Transport 

50,650 

1,312,238 

(1,261,588) 

Tourism 


1,139,304 

(1,139,304) 

Municipal Manager 


1,248,145 

(1,248,145) 

Human Resources 

11,295,937 

941,210 

10,354,727 

Financial Services: Management 


971,471 

(971,471) 

Financial Services: Creditors 

0 

1,387,215 

(1,387,215) 

Financial Services: Revenue 

101,417 

3,716,106 

(3,614,689) 

Subsidised Services 

55,439 

73,471 

(18,032) 

Residential Buildings 

36,674 

902,458 

(865,784) 

Library Lephalale 

9,304 

212,994 

(203,690) 

Library Thabo Mbeki 

0 

80,198 

(80,198) 

Municipal Buildings: Depot 

0 

2,446,985 

(2,446,985) 

Municipal Buildings 

8,698,420 

9,731,447 

(1,033,027) 

Economic Services 

0 

356,491 

(356,491) 

Stores Inventory 

3,294,172 

3,460,846 

(166,674) 

Cleansing 

5,404,248 

2,951,053 

2,453,195 

Sewerage General 

0 

2,041,526 

(2,041,526) 

Sewerage Purify 

0 

157,449 

(157,449) 

Data 

0 

764,082 

(764,082) 

Mechanical Workshop 

37,537,892 

27,483,261 

10,054,631 

Trading Services 

18,163,855 

15,715,443 

2,448,412 

Electricity 

2,031,160 

1,158,989 

872,171 

Electricity District 

13,576,844 

7,127,490 

6,449,354 

Water 

3,766,033 

3,481,339 

284,694 

Water District 

80,793,405 

80,055,668 

737,737 

TOTAL 



(901,113) 

Appropriations for the year(refer to Note 



(163,376) 

Net surplus/(deficit) for the year 
Accumulated surplus/(deficit): beginning 



17,245,322 

of the year 

ACCUMULATED SURPLUS/DEFICIT): 



17,081,946 

END OF THE YEAR 


2006 

2006 

2006 

2006 

2006 




BUDGET 

BUDGET 

ACTUAL 

ACTUAL 

SURPLUS 

SURPLUS 

SURPLUS 

INCOME 

EXPENDITURE 

(DEFICIT) 

(DEFICIT) 

(DEFICIT) 





ADJUSTED 

R 

R 

R 

R 

R 

56,773,234 

66,189,646 

(9,416,412) 

(6,306,791) 

(5,731,796) 

47,345,771 

48,107,452 

(761,681) 

5,119,715 

6,359,120 

0 

923,795 

(923,795) 

(946,354) 

(946,500) 

34,220 

151,565 

(117,345) 

(224,238) 

(222,600) 

0 

324,146 

(324,146) 

(383,460) 

(364,600) 

774,563 

1,748,881 

(974,318) 

(1,048,845) 

(1,029,500) 

1,502,569 

6,333,925 

(4,831,356) 

(6,020,903) 

(5,377,600) 

0 

1,002,003 

(1,002,003) 

48,322 


0 

923,266 

(923,266) 

(382) 


0 

993,782 

(993,782) 

17,247 


0 

1,421,998 

(1,421,998) 

(990,481) 

(1,072,500) 

2,895,644 

2,602,241 

293,403 

(1,650,653) 

(2,300,200) 

91,670 

1,000,665 

(908,995) 

527,241 

968,100 

539,132 

433,948 

105,184 

(438,929) 

(384,600) 

0 

4,104,965 

(4,104,965) 

(4,807,650) 

(5,169,900) 

18,699,489 

0 

18,699,489 

19,359,250 

18,650,000 

5,159,542 

13,595,625 

(8,436,083) 

(898,394) 

1,056,840 

0 

0 




40,228 

692,729 

(652,501) 

(1,106,307) 

(1,122,100) 

0 

813,502 

(813,502) 

4,390 


746,917 

1,927,957 

(1,181,040) 

(1,430,391) 

(1,433,900) 

0 

815,904 

(815,904) 

(812,867) 

(824,500) 

0 

739,395 

(739,395) 

(1,103,606) 

(1,088,500) 

0 

578,856 

(578,856) 

(564,675) 

(559,100) 

3,306 

945,538 

(942,232) 

(1,154,638) 

(1,163,900) 

0 

1,700,230 

(1,700,230) 

(1,950,295) 

(1,904,600) 

0 

826,414 

(826,414) 

(789,586) 

(1,009,000) 

16,858,491 

765,451 

16,093,040 

14,397,451 

14,537,240 

0 

1,241,833 

(1,241,833) 

(1,115,749) 

(1,142,360) 

0 

1,498,838 

(1,498,838) 

(1,795,783) 

(1,737,100) 

104,879 

6,351,743 

(6,246,864) 

(7,865,774) 

(8,384,700) 

62,354 

63,177 

(823) 

(76,154) 

(51,200) 

33,146 

1,112,476 

(1,079,330) 

(1,112,075) 

(1,134,400) 

9,379 

247,293 

(237,914) 

(287,849) 

(306,200) 

0 

103,159 

(103,159) 

(90,352) 

(88,800) 

0 

4,825,638 

(4,825,638) 

(6,299,344) 

(6,804,100) 

9,322,584 

11,730,451 

(2,407,867) 

(3,560,732) 

(3,706,216) 

0 

359,343 

(359,343) 

(329,018) 

(406,400) 

3,129,946 

4,912,613 

(1,782,667) 

(1,894,035) 

(1,811,600) 

6,192,638 

3,605,978 

2,586,660 

2,100,537 

2,037,400 

0 

1,824,085 

(1,824,085) 

(1,931,911) 

(2,002,900) 

0 

312,803 

(312,803) 

(515,737) 

(554,400) 

0 

715,629 

(715,629) 

(990,568) 

(968,316) 

43,919,377 

34,502,965 

9,416,412 

6,330,442 

5,731,800 

19,984,383 

16,412,711 

3,571,672 

2,445,083 

1,769,200 

2,153,683 

1,644,729 

508,954 

25,598 

500,000 

13,448,597 

8,738,614 

4,709,983 

4,756,069 

5,158,400 

8,332,714 

7,706,911 

625,803 

-896,308 

(1,695,800) 

100,692,611 

100,692,611 


23,651 

4 


(3,809,971) 


(3,809,971) 

17,081,946 


13,271,975 
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APPENDIX F 


STATISTICAL INFORMATION ON 30 JUNE 2006 


GENERAL STATISTICS 
Population 

Number of Registered Voters 
Area sq km 

TOTAL VALUATIONS (000) 

Rateable (000) 

Non-rateable (000) 

Residential (000) 

Commercial (000) 

Valuation Date: 1 January 2003 

Number of Properties 

Residential 

Commercial 

Other 

ASSESSMENT RATE 
Basic (cent per rand) 

Rebate Percentage: Residential 
Rebate Percentage: Pensioners 
Rebate Percentage Agriculture 
NUMBER OF EMPLOYEES 
CLEANSING 
Km Travelled 
Refuse Removal (m3) 

Cost per m3 Removed 
Income per m3 Removed 
SEWERAGE 
Sewerage Purified (Ml) 

Cost per Ml Purified 
Income per Ml Purified 
ELECTRICITY 

Units (kWh) Purchased (000) 
Purchase Cost per kWh 
Units (kWh) Sold (000) 

Units (kWh) Lost in Distribution (000) 
Percentage Loss in Distribution 
Cost cent per Unit (kWh) Sold 
Income cent per Unit (kWh) Sold 
WATER 

Kl Purchsaed (000) 

Purchased Cost, cent per Kl 
Kl Sold (000) 

Kl Lost in Distribution 
Percentage Loss in Distribution 
Cost per Kl Sold 
Income per Kl Sold 


2005 

2006 

96,102 

96,102 

40,350 

40,350 

19,607 

19,607 

2,380,138 

2,380,138 

2,375,441 

2,375,441 

4,697 

4,697 

52,712 

52,712 

47,507 

47,507 

8,149 

8,149 

4,798 

4,798 

215 

215 

3,136 

3,136 

14,000 

14,000 

20 

20 

40 

40 

40 

40 

289 

289 

114,763 

114,763 

29,838 

29,838 

115,99 

115,99 

110,40 

110,40 

652 

952 

5,24 

5,24 

5,68 

5,68 

60,446 

60,446 

0,18 

0,18 

54,125 

54,125 

6,321 

6,321 

10,46 

10,46 

0,28 

0,28 

0,373 

0,373 

3,978 

3,978 

0,945 

0,945 

3,624 

3,624 

354 

354 

8,90 

8,90 

2,67 

2,67 

4,79 

4,79 


